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On July 1, PetroEcuador will assume control of production facilities operated by Texaco, placing
100% of its oil pumping capacity in government hands. Texaco and the government in Quito set up
a consortium in 1973, when PetroEcuador purchased shares in a partnership between Texaco and
Gulf oil companies. The two companies had been operating in Ecuador since 1964. Gulf sold out to
the government in 1977, leaving Texaco with a 37.5% interest and control of production facilities.
The consortium accounted for about 80% of the country's oil from the huge Shushufibdi and Sacha
oil fields in eastern Ecuador. The remaining 20% is produced by PetroEcuador on other fields.
In September 1988, President Rodrigo Borja's government announced that it would exercise its
contractual right to take over operations July 1, 1990. Texaco will retain its 37.5% interest until June
6, 1992, when the contract expires. Government statistics indicate annual production of about 104
million barrels, of which 70% is exported. Ecuador is the second-smallest OPEC producer, ahead of
Gabon. According to energy consultant Rene Ortiz, Ecuador has proven reserves good for about 15
years at current output rates. To bring new fields into operation, he said, Quito needs to promote
exploration by foreign companies. Oil Minister Diego Tamariz said his government is interested in
promoting foreign investment. He added that about 30 other foreign companies operate in Ecuador
under 12 exploration contracts. The Texaco contract, said Tamariz, was a concessionary contract that
gave the company part ownership of the subsurface oil. All others are service contracts under which
production remains in government hands, but promise a share of profits to companies that find oil.
(Basic data from AP, 06/27/90)
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